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	 The Lynde and Harry Bradley Foundation



   from Cynthia Friauf

June 10, 2016
To: Mike Grebe

cc: Terri Famer

Re: Foreign Bradley Prize Winners
The Foundation has two foreign Prize winners this year.  The last time we had foreign winners was 2009.  We will have to withhold and remit to the IRS 30% of the payment to the foreign recipients if the awards are for services provided in the US. In 2009 the recipients provided paperwork to avoid withholding.  I reviewed and updated the research on documentation we need for foreign payments and withholding.  The update results in changing the verification form to using the government Form W-8BEN.  The government form is not filed with the IRS but is kept on file with the Foundation. 
The IRS amended the Regulations to address the issues surrounding achievement awards given to foreign recipients.  This was at the request of some foundations.  If we can obtain certification that the award is for the recipient’s activities outside the US and he does not have a green card or is residing in the US, we do not have to withhold on the payment.   Form W-8BEN is meant to be used for this purpose.  

I’ve attached the letter and verification form used in 2009 and a proposed letter and Form W-8BEN for 2016.  I completed Part II of Form W-8BEN to illustrate what should be filled in.  We can prefill it for the recipient if you prefer. 
If the recipient cannot certify because he holds a US green card or resides in the US in 2016, we will need to research what should be done. 
Research update was discussed with Julie Lee at Foley. 
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