MEMORANDUM


JULIUS BAER TRUST COMPANY

(CAYMAN) LTD.


To
Monika Leder-Stutz

Julius Baer Family Office

Zurich




Date
26 May 1999




From
Tia Healy, Trust Department

Telephone
345 949 7212

Fax
345 949 0993







Subject
G Trust / Lapstrate / Masaya

Dear Monika,

Please find attached the invoices for the interest for 1998 on the Lapstrate Loans for onward transmission to the client.    Just a small detail on the "DEM" loan - the payment on 30 September 1998 was DEM101,415.08 not DEM101,451.08 and I have amended the invoice accordingly (it makes very little difference).    Have you been able to talk to Mr. G. about the loans that have expired?

I am still a little confused about the DEM175,000.    The agreement is dated 1991, the assignment of the loan to G Trust in 1993 refers to an agreement dated 1993 (as it is only the year that is different I assume that it is a typo and that it should read 1991).    The resolution to repay the loan by a distribution of DEM175,000 and the letter from JG refer to a loan granted to JG in 1994.    As I have nothing to indicate that there might have been another loan, I am assuming that all of these refer to the same DEM175,000 loan that was originally made in 1991, assigned to G Trust in 1993 and repaid in 1997.

I have now reviewed the accounts for Masaya and note that there is still an entry at the end of 1997 for the paintings.   As far as I am aware, all of the paintings were distributed to JG in 1997    (you should have a copy of the resolution on your files).   Perhaps you could confirm this and let the accountants know in case they were not aware.   I have also had a brief look at the G Trust accounts, I have not looked at all of the figures, but the ‘Administrative costs / Trustees Cayman’ seems to include some other costs as well.   For our purposes, trustee fees should be easily identifiable and they are not.    Also there seems to have been some change in the comparative figures for 1995 in the 1996 accounts.   I attach copies hereto.

In the past up to 1993 the Settlor and the Protector have approved the accounts (by signing them) we would like them to approve the accounts from 1994 to date.   Can you handle this and can you get copies of the accounts from Julius Baer Family Office Ltd. (sorry I should have thought of this before I got you to send the accounts here).   Let me know if you  need the bound copies back.

Many thanks and kindest regards,

Tia Healy

Trust Officer
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